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Centaurus Metals (CTM:ASX | SPEC BUY | Mkt Cap: A$554m | 
TP: $1.70 | Trading: $1.32) – Step-out and extensional results 
across the Jaguar Nickel Project reinforces scale 
o CTM has provided assay results from a number of deposits across 

the Jaguar Project in Brazil. 
o Step-out results at Jaguar South and Onça Preta as well as extensional 

hits at Jaguar Northeast demonstrate further growth potential ahead of 
the next resource update slated for the SepQ’22: 

• 8m @ 5.38% Ni from 442m – Jaguar South 
• 30.7m @ 1% Ni from 447m (incl. 7.1m @ 1.24% Ni & 4.4m 

@ 2.16% Ni) – Onça Preta 
• 15.7m @ 1% Ni from 61m (incl. 6.7m @ 2.01% Ni)  - 

Jaguar Northeast 
o New infill results across a number of deposits include: 

• 38.5m @ 1.14% Ni from 51m (incl. 10.4m @ 1.64%) – 
Jaguar Central 

• 29.5m @ 0.99% Ni from 170m – Jaguar South 
• 34.1m @ 0.69% Ni from 230m (incl. 4m @ 2.08%) – 

Jaguar Northeast 
o Fourteen rigs are currently double shifting to assist in upgrading 

the resource into Measured and Indicated categories ahead of the 
SepQ’22 update. 

o CTM is targeting completion of the DFS by the end of 2022. 
 
Comments: More strong results that point to likely growth and also de-
risking of the resource. Last December, CTM announced a 30% 
increase in contained nickel metal for the Jaguar Nickel Project 
resource: 80.6Mt @ 0.91% Ni for 730.7kt of contained nickel 
(previously 562.6kt of contained grading 0.96% Ni). The increased 
resource sees the Jaguar deposits rank as the world's 11th largest, 
undeveloped nickel sulphide resource in terms of contained nickel 
tonnes and third largest on the ASX behind BHP's Yakabindie and OZ 
Minerals' West Musgrave. In late May 2021 released a Value-Add 
Scoping Study for Jaguar which contemplates developing a large, 13+ 
year mine and plant to produce ~20ktpa of a premium nickel sulphate 
product (metal as opposed to concentrate, which could deliver 56% 
more margin compared to a mine only scenario). The study builds on a 
mine-only Base Case Scoping Study released in March 2021. POx will 
be employed to convert concentrate into nickel metal for an estimated 
pre-production capex of US$288m. CTM estimates C1 costs and AISC 
to be US$3.29/lb Ni and US$3.94/lb Ni, respectively. 
 



 

Challenger Exploration (CEL:ASX | SPEC BUY | Mkt Cap: 
A$323m | TP: $0.60 | Trading: $0.33) – High-grade 
intersections at El Guayabo 
o CEL has returned significant high grade intercepts from drilling at the 

El Guayabo Project in Ecuador: 
o 257.8m @ 1.4g/t AuEq (Au-Ag-Cu) from 5m (incl. 53.7m @ 

5.3g/t AuEq from 209m) 
o This zone of higher-grade mineralisation is hosted in intrusive breccia 

containing extensive sheeted veining. The mineralisation is exposed 
at surface and has been intersected to 275m below surface in drilling. 
It has a true width of 100-150m, dips steeply to the northwest, 
extends over at least 150m of strike, and remains open in both 
directions along strike and at depth. 

o Assays from historic drilling into the same breccia also show high 
grades: 112m @ 1.9g/t AuEq from 10m; 116m @ 1.4g/t AuEq from 
165m (incl. 53m @ 2.4g/t AuEq). 

o CEL recognised the importance of potential high-grade ‘starter pit’ 
material within a bulk style deposit. 

o The company has now completed program at El Guayabo and the 
two rigs have now moved over to Colorado V concession to drill a 24 
hole program before returning to El Guayabo to drill 5 follow up 
holes. 

o At CEL’s flagship Hualilan Project in Argentina, 9 rigs are turning with 
newsflow to continue to come thick and fast as the company 
delineates a large offering across multiple target on the project with 
a maiden JORC resource due in 1H22. 
 

Comments: More very encouraging results from CEL and demonstrates 
a potential large offering from its second project. El Guayabo will 
continue to develop in the background while CEL progresses Hualilan.  
 
Background on the El Guayabo Project: CEL initially gained access 
to the El Guayabo Project through its 2019 acquisition of AEP 



Corporation, which owned the right to earn up to 100% of the project. 
Later, in January 2020, it signed an additional farm-in agreement with 
local company Goldking Mining to explore the Colorado V ground 
adjacent to El Guayabo to the north. CEL is exploring the El 
Guayabo/Colorado V Gold-Copper Project through an earn-in of up to 
100%. The project is at a much earlier stage than Hualilan even 
though it is located 5km from Lumina Gold’s (LUM-TSXV) 16.7Moz 
Cangrejos deposit. The project is a breccia and porphyry play 
comprising three concession areas: El Guayabo, El Guayabo 2 and 
Colorado V. El Guayabo was last drilled by Newmont Mining 
Corporation Limited and Odin Mining and Exploration Limited in 1995 
and 1997 targeting gold in hydrothermal breccias. The drilling to date 
has demonstrated potential to host significant copper and associated 
gold and silver mineralisation. Drilling has returned a number of 
intersections of greater than 100m of intrusion related breccia and 
vein hosted mineralization. The El Guayabo/Colorado V Project has 
multiple targets including breccia hosted mineralization, an extensive 
flat lying late stage vein system and an underlying porphyry system 
target. 
 

 

 

Snippets of news from the juniors/those with no rating today 



o RTR (Mkt Cap A$292m) – Not rated: RTR expanded the footprint 
of its Earaheedy Project in WA through expanding the Tonka-
Navajoh prospects with its latest drilling results. The Tonka-
Navajoh prospect has grown to 8km strike and up to 1.4km in 
width. Broad spaced, 500m lines have returned up to 20m @ 
4.3% Zn+Pb & 3.7g/t Ag from 112m (incl. 8m @ 6.8% Zn+Pb & 
5.2g/t Ag) at Tonka and 17m @ 4.8% Zn+Pb & 4.3g/t Ag from 
112m (incl. 4m @ 8.3% Zn+Pb & 5.4g/t Ag) at Navajoh. Coupled 
with the Chinook prospect, mineralisation is spread over 18km of 
strike. We are particularly interested in the high-grade feeder zone 
at Kalitan as we think this may give the project legs; however, with 
the overall scale growing at a rate, economics could already stack 
up at these grades. A large scale, low-grade Zn-Pb project is 
emerging. The most recent upper bounds of the exploration target 
is 100Mt to 120Mt @ 4.5% Zn+Pb for Chinook alone. As 
commented previously, the scale points to a globally significant 
deposit but grades are at the lower end of the spectrum.  

 

 

o HMX (Mkt Cap A$79m) – No rating: Stock up ~14%. Has 
received the assays for hole #14 from drilling at the 100%-owned 
Ajax prospect near Mt Isa in Qld: 11m @ 5% Cu & 25g/t Au from 
24m within a broader 16m @ 3.5% Cu. Last month, HMX 
announced pXRF results of 10m @ 3.5% Cu from 25m for this hole. 
Follow up drilling was completed to 124m. A DHEM anomaly has 
emerged, 350m east of the prospect and will be targeted with 
drilling. This part of Qld is getting attention at present due to 
strong results from nearby CNB-ASX at Nil Desperandum. Along the 
same trend, HMX returned  55m @ 1.12% Cu from 119m at 
Trafalgar last year. More to come… 



 

 

o AOU (Mkt Cap A$51m) – Explorer Watchlist | No rating: Drilling 
at the Saint Andrews deposit, within the broader Saints Nickel 
Project in WA, has returned 2.13m @ 3.26% Ni, 0.19% Cu & 
1.24g/t Pt+Pd from 168m and 4.79m @ 2.05% Ni, 0.16% Cu 
& 0.36g/t Pt+Pd from 312m in the same hole. The two zones are 
interpreted to be an upper hangingwall zone and a lower zone 
above the basal contact. The company has completed 10 holes 
designed to infill and extending the 21.4kt @ 2% Ni resource ahead 
of scoping studies. Note that AOU has reported these two intercepts 
as a combined 6.92m headline intercept, which we would 
discourage. 



 

 

o CNR (Mkt Cap A$38m) – No rating: Stock up +10%. Has 
released an update to the Musket resource within the Fisher East 
Nickel Project in WA. A 44% increase in contained nickel has been 
achieved taking Musket to 2.4Mt @ 1.9% Ni for 45.4kt of Ni, and 
the overall project resource to 91.8kt Ni grading 2% Ni from 
Musket (45.5kt Ni), Camelwood (39kt Ni) & Cannonball (7.3kt Ni). 
CNR has also added PGE’s into the resource with a 0.5g/t Pt+Pd 
credit included. The Musket increase was achieved through a 
historic drilling review and 8 additional holes drilled by the 
company. The company has recommenced drilling at the project, 
looking for further growth. CNR was recently spun-out of RXL spin-
out. 
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