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Further outstanding metallurgical results fronine Hualilan
Gold Project

Highlights

9 CQutstanding resultsdelivered byfirst tests designed to determine if higher grade concentrate
could be produced fronthe intrusion-hosted mineralisationat the Hualilan Gold Project

1 Concentrate grades were increased from 31.4 g/t gold to as high as 53.6 g/t gold with a modest
reduction in gold recoery from 94.9% to 93.4%.

1 Increase in concentrate grades of this magnitudan have a significant positive effect on
production economicsand it is expected to provide

A anincreaseconcentratepayability to over 90%and

A asignificant reduction inconcentrate transport costs

1 Intrusion-hosted mineralisationhasdemonstratedexcellentfloatation kinetics which will likely
allow concentrate gradeso be controlled to a specific target wtst maintaining high recoveries

1 The testing confirms the excellemhetallurgicalcharacteristicsof the intrusion hosted material
at Hualilanwhich will result in significantoperational benefits andlexibility .

Commenting on the results, CEL Managing Director, Mr Kris Knasaéd;

oOur flagship Hualilan Gold project continues to deliveathway to becoming a substantial gold
producing business

The 70% increase in the gold graaf¢he concentrate from 31.4 g/t to as high as 53.6 gvvides
a material and positive impact on potential economics It deliversa significant increase in
concentrate payability andizeablereduction in concentrate transport co$ts the intrusiorhosted
mineralisation we expect will provide the majority of the ounces at Hualilan

The fact that this upgrade can be achievadhilst still maintaining gold recoveriesomfortablyabove
90%, hascertainlyexceeded oumost optimisticexpectations."

Challenger ExploratiofASX: CEL CHEor (i K Sompanyg 0 pleased toannounce further results
from ongoing metallurgical testing at the ComparfiagshipHualilan GoldProject in Argentina.

Follow up metallurgicatesting on low-grade intrusiorhosted mineralisation, whichepresentsthe
majority of the gold mineralisain at Hualilan, hasignificantly increastthe concentrate grade wist
still maintaininggold recoveries above 90%The testing which involved a regrind of theugher
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sulphide concentrate followed by two cleaning stagesduced abestconcentrategrade of53.6 g/t
goldand284qg/t silverat recoveries of 93.4% (gold) and 70usilver).

Preliminarydiscussions with potential ctbkers confirmthat payability of this concentrate will be
significantlyhigher than the 31.4 g/t concentrate producedime Company's earlier testirajnd should
result in payability above 90%

The results are extremely encouraging and materially above the Company's expectatiomssulise
demonstate that the excellent metallurgicatharacteristicsof the lowergrade intrusiorhosted
mineralisation provide several significant benefits beyond high payability including, lower
concentrate transport costs, a simple flow sheet with the abilitycemtrol targeted concentrate
grades, and operational flebility.

Exploratory cyanide leach testing of the cleaner float tails from the intrubiosted material has
commenced. Should leaching recover 70% efgbld and silver in the tailsichievedin the high

grade mineralisation, the potenti&ixiststo increase gold recoveriezbove95 percent. Additionally,

CEL is waiting on the results from the analysis of the concentrate composition to confirm that, like the
concentrate from the higlgrade material, is low in arserand otherdeleterious elements

DISCUSSION OF RESULTS
Bulk sample used for testing of thiatrusion-hosted mineralisation

The testingwas conducted using a 55.6 kg composite bulk sample of theintrusion-hosted
mineralisationfrom the Gap Zone andorth Magnata. The bulk sample provides material which has
grades and composition representative of the lgwade intrusioshosted mineralisation intersected
to date and was designed to be representative of the intrusion mineralisatiire ulk sample was
taken from quarter core from 4 drill holes across the project; GNIDB, GNDD113A, GNDD155 (Gap
Zone) and GNDD15K¢rth Magnata). As previously reported, core intervassays for holes used for
the metallurgical bulk sample are shown in TahleThe weightd average grade of the bulk sample
is 1.1 g/t gold, 7.0 g/t silver, 0.01% copper, 0.03% lead and 0.09% zinc.

Drill hole From To Total Au Ag Zn Cu Pb weight
(#) (m) (m) (m) (9/t) (9/t) @ () (%) (kg)
GNDD113 154.00 161.50 7.50 0.86 32.0 018 0.06 0.13 10.95
GNDD113A 352.00 360.00 8.00 1.06  0.90 0.02 0.00 0.01 12.88
GNDD155 195.00  200.00 5.00 092 1.26 010 0.00 0.02 10.38
GNDD155 248.00  253.00 5.00 139  0.95 0.07 0.00 0.01 10.06
GNDD157 345.00 352.00 7.00 1.27  0.53 0.11 0.00 0.00 11.38

Table 1- Gradesand weights of core samples that contributed tmetallurgicalsample
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Test F8

Test F8 was a repeat of the first test conducted on the intrubiosted materialTest F7 which
involved simple gravity separation followed lsingle stage sulphide flotatioat a Pso = 76 micron
grind, with the addition of regrind of theaugher concentratdo Pso = 17 microns followed by two
stages of cleaningThe test wasindertakenusing a 4kg sampl&f the intrusion hosted composite

The results were outstanding producing a higgade concentrate containing3.6 g/t goldand 284

g/t silver with recoveries 003.4% (goldland 70.4% (silver). The fine regrind and addition of the
second cleaning stage produced a small (1.4%) reduction in gold recovery at a significantly lower mass
pull of 2.1%, down from 3.1% in test F7 where the fine regrind and second cleaning stagsotve

utilised.
Product Weight Assays, % Distribution, %
Au Ag | Cu| Pb | Zn S | Au | Ag Cu Pb Zn S
g % | (@) | @) | (%) | (%) | (%) | (%) | (%) | (%) | (%) | (%) | (%) | (%)
GravityConc 7.6 0.2 | 464 71.8| 0.0

2ndCinr Conc | 78.1 20 | 1836 | 312 | 0.78| 083 | 3.86 | 456 | 216| 704 | 576 | 569 | 694 | 799

2nd Cinr Tails | 34.1 0.9 157 | 463 | 0.05| 0.062| 043 | 6.28 | 1.1 4.6 1.7 1.9 3.4 4.8

1st Cinr Tails | 207.0| 5.2 078 | 27.7| 003 | 005 02 | 241 | 33 16.6 6.1 9.1 9.5 11.2

Ro Tails 3662.2| 91.8 | 0.03 | 0.80| 0.01| 0.01| 0.021| 0.05| 2.2 8.5 346 | 322 | 177 4.1

Head (calc) 3989.0| 1000 1.23 | 868 | 0.03| 0.03 | 0.11 | 1.12| 100 | 100 100 100 100 100

Product Weight Assays, % Distribution, %
g % Au Ag | Cu| Pb | Zn S | Au | Ag Cu Pb Zn S

Gravity Conc 7.6 0.2 | 464 71.8

Gravity Conc &
2nd Clnr Conc 85.7 2.1 53.6 | 284.3| 0.71| 0.76 | 352 | 416 | 934| 704 | 576 | 569 | 69.4 | 79.9

Gravity Conc &
1stClnr Conc 119.8| 3.0 | 38.8 | 216.6| 0.52| 056 | 2.64 | 315 | 945| 750 | 59.3 | 588 | 72.8 | 84.7

Gravity Conc &
Bulk Ro Conc 326.8 8.2 147 | 969 | 0.21| 0.24| 1.09| 131 | 978| 915 | 654 | 67.8 | 823 | 959

Table 2 -test F8 MetallurgicaBalance Table

Similar toall testing atthe HualilanGold Projectthe recoveryiasimpleinitial gravity separation was
impressive Gravity separation consisted of a Knelson Concentrator followed by a Mozely Table,
recovering 71.8% of the gold in test F8.

Thefinal rougher concentratdailings grade of 089/t goldand 080 g/t silverare exceptionally low

and correspond to a comieéd gravity and bulk roughegold recovery 0f97.8% (gold) and 91.5%
(silver). The bulk of the copper (65.4%), lead (67.8%) and zinc (82.3%) were recovered into the bulk
rougher concentratehowever testing is yet to target recoveries of the base metaflitcsefrom the
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intrusion-hosted material. Théow (8%)mass pull into the bulk rougher concentrate was in line with
the earlier testing. Accordingly the regrind of trmugher concentratéo Pso = 17 microns prior to
cleaning will only require small regrind circuit.

The increase in the gold grade of in the concentrate by approximately by 20 g/t is material and
preliminary discussions with efikers have indicated this wilicreasepayability from approximately
80%for the F7 concentratéo above 90% inclusive of all treatment charges and penalties. The 70%
increase in the concentrate grade expected tanaterially decrease the concentrate transport cost
whichcan bea significant component of cash cost when a concentrate is produced.

The tiadeoff from the production of a higher grade concentrate is small with426 reduction in
recovery Additionally, the recovergf residual gold and silven the cleaer concentrate tails via a
cyanide leaclinas the potential taffset this. Should theyanide leach testing of the various cleaner
float tails from the intrusion hosted materi@esting has commencedturn similar results to the
high-grade material the theoretical recovery from Test F8 would be 96.4% (gold) and 85.2% (silver).

TestF10

Test F1@vassimilar to test F8vith asimple gravity separatioandsingle stage sulphide flotaticat a
Pso=76microngrind followed by the regrind of the@ugher concentratéo Pso=19microns. However,
F10 wasvasundertakenusing alarger (L2 kg samplewith the 2nd cleanerircuitin F10set upwith
three incremental cleaner stagés give a guide to floatation kinetics.

Gravity separation wasfgainimpressive with gravity separation recoverigd.7% (gold) 15.5%
(silver), and41.4% (lead)into a gravity concentrate gradirngfl8 g/t gold 1037 g/t silverand 15.5%
lead. The rougher concentrate tailings grades of 0.03 g/t gold and 0.80 g/t silex the same as
test F8which isexceptionally low and corresposdo a combined graty and bulk rougher gold
recovery of 974% (gold) and 81% (silver).The majorityof the copper (64.5%)ead (84.5%andzinc
(78.2%)creditswere recovered into theombination of theébulk rougherand gravity concentrate. The
mass pulat 7.6%was slightly lower thathe results of F&nd confirmed that should this process route
be used the regrind circuit required will be small and relatively inexpensive.

Combining the gravity and final cleanemncentrate afterthe first increment of the secondleaner

stage produced highgrade concentrate containing6.8g/t gold and 375g/t silver, with recoveries

0f 91.5% (goldand74.2% (slver) at a 21% mass pull Combining the gravity and cleaner concentrate
after the secondncrementof the secondclearer produced a concentrate containirgp.3 g/t gold

and 346 g/t silverwith recoveries 084.2% (goldand81.8% (silver)at a 2.5% mass pullThe use of

all threeincremental second cleaner concentrat@screased recoveries t®4.6% (goldand 83.4%
(silver)with the higher mass pull from only a single cleaning stage reducing the concentrate grades to
38.69/t gold and 337 g/t silver.

TestF10 produced similar recoveries compared to the 4 kg test ialfugh thefinal concentrate
grade wasslightlylower in test F1Ghanin test F8.The bulk sample of the intrusion hosted material
has a low head grade and testiiggenstive to the mass recoveryparticularly the gravity recovery
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Atthis low head grade and a smdé#crease in gravity recovewill have animpact on the concentrate
grade.Thefiner regrind in test & (P80 = ¥ micronsin F8,Pso =19 microns In F10nay haveresulted
in the slightly better recoveries and gradetest F8. this will be evaluated in further testing.

Should the gploratory cyanide leach testing of the various cleaner float tails from the intrusion hosted
material which has commencedreturn similar results to the highgrade material the theorétal
recovery from Test F10 producing the higfade (46.8 g/t gold and 375 g/t silver) concentrateuld

be %.6% (gold) and'B4% (silver).

Product Weight Assays, % Distribution, %

Au Ag Cu | Pb Zn S | Au| Ag Cu | Pb | Zn S

g % | (9/t) | (@) | (%) | (%) | (%) | (%) | (%) | (%) | (%) | (%) | (%) | (%)
GravityConc 183 | 0.2 | 418 | 1,037| 0.13| 155| 0.18 | 459| 61.7| 155 | 08 | 415| 0.3 | 58

2nd Cinr Conc 3| 2245 | 2.0 165 | 321 | 0.71| 1.08 3.01 | 451 29.9| 58.7 | 53.6 | 355 | 53.6| 702

2nd CInr Conc 2| 47.3 0.4 6.93 | 197 | 0.32 | 0.48 2.86 289 2.6 7.6 5.1 3.3 10.7| 95

2nd Cinr Conc 1| 13.5 0.1 3.76 | 148 | 0.21 | 0.30 1.95 17.3| 04 1.6 1.0 0.6 2.1 18

2nd Clnr Tails 86.7 0.8 157 | 306 | 0.02| 0.077| 0.23 295( 11 2.2 0.6 1.0 1.6 18

1st Clnr Tails 478.7 | 4.2 046 | 193 | 0.02 | 0.037| 0.26 | 203| 18| 75 3.4 2.6 99 | 6.7

Ro Tails 10,559 924 | 0.03 | 0.80| 0.01| 0.01| 0.026 | 0.06| 26 | 6.9 355 | 155| 218 | 44

Head (calc) 11,428| 100.0f 1.09 | 10.7 | 0.03 | 0.06 0.11 1.26| 100 | 100.0( 100.0( 100 | 100 | 100

Product Weight Assays, % Distribution, %
g % Au Ag Cu | Pb Zn S | Au| Ag Cu | Pb | Zn S
Gravity Conc 18.3 0.2 418 61.7
Gravity Conc &
Increment #1 of | 242.8| 2.1 | 46.8 | 375.0| 0.67 | 217 | 280 | 452| 915| 742 | 544 | 77.0 | 53.9| 76.0
2nd Cinr

Gravity Con&
Increments 1 & 2| 290.1| 25 | 403 | 3459| 061 | 1.89| 281 | 425| 94.2| 818 | 595 | 804 | 64.7 | 855

of 2nd Clnr

Gravity and all
ondClnrCons | 303.6| 2.7 | 386 | 337.1| 059 | 1.82 | 277 | 41.4| 946| 834 | 60.5| 81.0 | 66.7 | 87.1

Gravity Coné 1st
Clnr Conc 390.3| 34 304 | 269.1] 0.47 | 1.43 2.20 32.8| 95.7| 856 | 61.1 | 819 | 68.3| 88.9

Gravity Conc &
Bulk Ro Conc | 869.0| 7.6 | 13.9 | 131.5| 0.22 | 0.66 | 1.13 | 159| 97.4| 93.1 | 645 | 845 | 782 | 95.6

Table 3 -test FLO Metallurgical Balance Table

The results of Test F1€imilar toTest F8, are extremely encouraging resulting in high gold recoveries
into a highgrade gold concentrate that will have excellent payabilitihe results suggest that the use
of the second cleaner circyivhere addingncremental cleaner flotation stages allows us to increase
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the final concentrate grade with very low changes in overall gold recowdihbe helpful to achieve

a specific concentrate grade targetThis is likely to allow the Company to optimise Hualilan
concentrate gold grades to ensure an optimum economic traffebetween gold payabilities,
recovery, and concentrate transportation costs, providing a significant economic advantage in
marketing and selling a final concentrate product

Additionally, he company has been advised by SGS Lakefield thaiehudts suggest that in a closed
circuit operation, the optimal strategy would most likely be to reduce the flotation time in the second
cleaner and accept a larger circulating load. This should impl®/edncentrate grade and overall
recovery will likely remain comparable to the recoveries in F10.

The Company is extremely encouraged by the excellent gold and silver recowribshigh
concentrate gradethat thesenextstages ofestinghave demonstrated These results wergchieved
from acombination of agravity, abulk sulphide floatnd regrind and cleaning of the sulphide float.
The recoveries were significantly better than both the historical recoveries on theghegle material
andthe Company's initial expectations. elhesults provide a material positive impact on potential
project economicsvia significantly increased concentrate payability and a significant reduction in
concentrate transport costfor the intrusion-hosted mineréisation thatthe Company believes will
provide the bulk of the gold mineralisation at Hualilan.

Ends

This ASX announcement was approved and authorised by the Board.

For further information contact:

Kris Knauer Scott Funston Media Enquiries
Managing Director Chief Financial Officer Jane Morgan
+61 411 885 979 +61 413 867 600 + 61 405 555 618

kris.knauer@challengerex.con scott.funston@challengerex.con jm@janemorganmanagement.com.al

Previous announcements referred to in tihidease include:

17 May 2021 CEL Delivers Exceptional Metallurgical Test Work Results from the Hualilan Gold Project
22 Feb 2021 Gold recoveries of 924% from Phase 1 metallurgical testing at Challenger's Hualilan Gold Project
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About Challenger Exploration

/ Kttt Sy3aSN) 9ELX 2Nl GA2Y [AYAGSRQa o!'{-Y /[/9[0 I &
producer. The Company is developing two complementary gold/copper projects in South America.

The strategy for the Hualilan Gold projéstfor it to provide a higlyrade low capex operation in the

near term. This underpins CEL with a low risk, high margin source of cashflow while it prepares for a
much larger bulk gold operation in Ecuador.

The Company is fully fundéar the next 2 yeaswith cash at bank of $50 millieand it has committed
to an 8rig 120,000 metre drill program at its Flagship Hualilan Gold project.

1. Hualilan Gold Projegtlocated in San Juan Province Argentina, is a near term development
opportunity. It has extensive historical drilling with over 150 iilles and a noidORC
historical resourcé of 627,000 Oz @ 13.7 g/t gold which remains open in most directions.
Theproject was locked up in a dispute for the past 15 years and as a consequence had seen
no modern exploration until CEL acquired the project in 2019. In the past 20 months CEL has
completed 250 drill holes for more than 55,000 metres of drilling. Resalts mcluded 6.1m
@ 34.6 g/t Au, 21.9 g/t Ag, 2.9% Zn, 6.7m @ 14.3 g/t Au, 140 g/t Ag, 7.3% Zn and 10.3m @
10.4 g/t Au, 28 g/t Ag, 4.6% Zn. This drilling intersected-bigtle gold over almost 2
kilometres of strike and extended the known mineralisatidong strike and at depth in
multiple locations.Recent drilling has demonstrated this higtade skarn mineralisation is
underlain by a significant intrusiemosted gold system with intercepts including 116m at 1.0
g/t Au, 4.0 g/t Ag, 0.2% Zn and 39.0nmbak g/t Au, 2.0 g/t Ag, 0.3% Zn in porphyry dacites.
CEL's current program which is fully funded includ&3G000 metres of drilling, metallurgical
test work of key ore types, and an initial JORC Compliant Resource and PFS.

2. El Guayabo Gold/Copper Prajecovers 35 sq kms in southern Ecuador and was last drilled
by Newmont Mining in 1995 and 1997 targeting gold in hydrothermal breccias. Historical
drilling has demonstrated potential to host significant gold and associated copper and silver
mineralisation Historical drilling has returned a number of intersections includibgm @

2.6 g/t Au, 9.7 g/t Ag, 0.2% Cu and 112m @ 0.6 % Cu, 0.7 g/t Au, 14.7 g/t which have never
been followed up The Project has multiple targets including breccia hosted mineialisa

an extensive flat lying latstage vein system and an underlying porphyry system target
neither of which has been drill tested. CEL's first results confirm the discovery ottaige

gold system with over 250 metres of bulk gold mineralisatioroentered in drill hole ZK2

which contains a significant higyrade core of 134m at 1.0 g/t gold and 4.1 g/t silver including
63m at 1.6 g/t gold and 5.1 g/t silver.
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Foreign Resource Estimate Hualilan Project

La Mancha Resources 2003 foreign resource estimate for the Hualilan Project »

Tonnes Gold Grade Contained Gold

Category

(kt) (gh) (koz)
Measured 218 14.2 100
Indicated 226 14.6 106
Total of Measured & Indicated 445 14.4 206
Inferred 977 13.4 421
Measured, Indicated & Inferred 1,421 13.7 627

~ Source: La Mancha Resources Toronto Stock Exchange Release dated 14 Mayg@®&3dent Report on Gold Resource Estimate.
Rounding errors may be present. Troy ounces (0z) tabled here

#1For detalls of théoreignnon-JORC compliant resource and to ensure compliance with LR 5.12 pleasethef@dmpany's

ASX Release date8 Bebruary 2019 These estimates are foreign estimates and not reported in accordance with the JORC
Code. A competent person has not donfficient work to clarify the foreign estimates as a mineral resource in accordance
with the JORC Code. It is uncertain that following evaluation and/or further exploration work that the foreign estimate will
be able to be reported as a mineral resoufte company is not in possession of any new information or data relating to the
foreign estimates that materially impact on the reliability of the estimates that materially impacts on the reliability of th
estimates or CEL's ability to verify the foreigtireates estimate as minimal resources in accordance with Appendix 5A (JORC
Code) The company confirms that the supporting information provided in the initial market announcement on F@&bruary
2019 continues to apply and is not materially changed

Competent Person Statemeng Exploration results
The information that relates to sampling techniques and data, exploration results and geological interpretation
has been compile®r Stuart Munroe , BSc (Hons), PhD (Structural Geology), GDip (AppFin&dng)antuH

GAYS SyLX2e8S8S 2F GKS /2YLIl yeo 5NJ adzy NS Aa I+ aSvyo$s
experience in the mining and metals industry and qualifies as a Competent Person as defined in the JORC Code
(2012).

Dr Munroehas sufficient expéence of relevance to the styles of mineralisation and the types of deposits under
consideration, and to the activities undertaken, to qualify as a Competent Person as defined in the 2012 Edition
of the Joint Ore Reserves Committee (JORC) Australasiarfd€&tporting of Exploration Result®r Munroe
consents to the inclusion in this report of the matters based on information in the form and context in which it
appears. The Australian Securities Exchange has not reviewed and does not accept reispdositile
accuracy or adequacy of this release.

Competent Person Statemeng Foreign Resource Estimate

The information in this release provided under ASX Listing Rules 5.12.2 to 5.12.7 is an accurate representation

of the available data andtudies for the material mining project. The information that relates to Mineral
Resources has been compiled by Dr Stuart Munroe , BSc (Hons), PhD (Structural Geology), GDip (AppFin&Inv)
who is a fultime employee of the Company. Dr Munroe is a Membethe AusIMM. Dr Munroe has over 20
8SIFNEQ SELISNASYOS Ay GKS YAYyAy3a yR YSGFIf& AyRdzAGNE |
Code (2012).

Dr Munroeand has sufficient experience which is relevant to the style of mineralisation amdadfygeposits

under consideration to qualify as Competent Person as defined in the 2012 Edition of theCa@&or
Reporting of, Mineral Resources and Ore Reserves. Dr Munroe consents to the inclusion in this report of the
matters based on informatiomithe form and context in which it appears. The Australian Securities Exchange
has not reviewed and does not accept responsibility for the accuracy or adequacy of this release.
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JORC Code, 2012 Editigifable 1 report template
Section 1 Sampling Techniques and Ddtalilan Project

(Criteria in this section apply to all succeeding sections.)

Commentary

Criteria JORC Code explanation

Nature and quality of sampling (eg cut channels, rando

chips, or specific specialised industry standard

measurement toolappropriate to the minerals under
investigation, such as down hole gamma sondes, or
handheld XRF instruments, etc). These examples shou
not be taken as limiting the broad meaning of sampling

- Include reference to measures taken to ensure sample
represenivity and the appropriate calibration of any
measurement tools or systems used.

- Aspects of the determination of mineralisation that are
Material to the Public Report.

- Ly OFraSa ¢KSNB WAYRdz(GNE
this would be relatively simple (84NB GSN&B S O
drilling was used to obtain 1 m samples from which 3 k
gl a Lz GSNRASR (2 LINRRdzO¢
other cases, more explanation may be required, such a
where there is coarse gold that has inherent sampling
problems Unusual commodities or mineralisation types
(eg submarine nodules) may warrant disclosure of
detailed information.

Sampling techniques -

For historic exploration data, there is little information provided by previous explorers to detail samj
techniques. Drill core wasit with a diamond saw longitudinally and one half submitted for assay. A
was generally done for Au. In some drill campaigns, Ag and Zn were also analysed. There is limit
multielement data available. No information is available for RC drill fgoles and sampling.

For CEL drilling, diamond core (HQ3) was cut longitudinally on site using a diamond saw. Sample
are from 0.5m to 2.0m in length (average 1m), taken according to lithology, alteration, and minerali
contacts.

For CEL revse circulation (RC) drilling;£2kg subsamples from each 1m drilled are collected from a
face sample recovery cyclone mounted on the drill machine.

Core samples were crushed to approximately 85% passing 2mm. A 500g or a s&gpléwas taken
and pulerized to 85% passing 75um. A 50g charge was analysed for Au by fire assay with AA
determination. Where the fire assay grade is > 10 g/t gold, a 50g charge was analysed for Au by F
assay with gravimetric determination.

A 10g charge was analysed #& elements by <acid digest and ICHS determination. Elements
determined were Ag, As, Ba, Be, Bi, Ca, Ce, Co, Cr, Cs, Cu, Fe, Ga, Ge, Hf, In, K, La, Li, Mg, Mn,
Ni, P, Pb, Rb, Re, S, Sb Sc, Se, Sn, Sr, Ta, Te, Th, Ti, Tl, U, V, WZrY, Zn and

Ag > 100 g/t, Zn, Pb and Cu > 10,000 ppm and S > 10% waralysed by the same method using a
different calibration.

Sample intervals were selected according to geological boundaries. There was no coarse gold ob
in any of the core.

Drill type (eg core, reverse circulation, ogerie hammer,
rotary air blast, auger, Bangka, sonic, etc) and details (
core diameter, triple or standard tube, depth of diamonu
tails, facesampling bit or other type, whether core is
oriented and if so, bwhat method, etc).

Drilling techniques -

Collar details for diamond core drilling (DD) and reverse circulation (RC) historic drilling campaigns
provided below from archival data cross checked with drill logs and available plans and sections wi
available. Collars showrelow are in WGS84, zone 19s which is the standard projection used by CE
the Project. Collar locations have been check surveyed using differential GPS (DGPS) by CEL to
the site coincides with a marked collar or tagged drill site. In masscthe drill collars coincide with
historic drill site, some of which (but not all) are tagged. The collar check surveys were reported in
POSGAR (2007) projection and converted to WGS84.

East
(m)

North
(m)

Elevation
(m ASL)

Azimuth Dip Depth

©) ¢ (m D

Hole_id Type
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Criteria

JORC Code explanation

Commentary

AGO1 DD 2504908.0 6602132.3 1807.6 000 -90 84.5 Jan84
AGO02 DD 2504846.5 6602041.1 1803.4 112 -70 60.0 Jan84
AGO03 DD 25047945 6601925.6 1803.1 080 -55 110.0 Jan84
AGO04 DD 2504797.1 6602065.5 1806.6 000 -90 168.0 Jan84
AGO05 DD 2504843.5 6601820.3 1798.1 000 -90 121.8 Jan84
AGO06 DD 25047819 6601922.8 1803.8 000 -90 182.2 Jan84
AGO07 DD 2504826.3 6601731.0 1796.9 000 -90 1115 Jan84
AGO08 DD 2504469.8 6600673.7 1779.7 090 -57 80.2 Jan84
AGO09 DD 2504455.7 6600458.5 1772.6 000 -90 139.7 Jan84
AG10 DD 25044155 6600263.9 1767.7 000 -90 200.8 Jan84
AG11 DD 2504464.8 6600566.5 1775.9 000 -90 141.0 Jan84
AG12 DD 2504847.6 6602161.7 1808.8 000 -90 171.4 Jan84
AG13 DD 2504773.6 6601731.3 1798.7 000 -90 159.5 Jan84
AG1l4 DD 2504774.7 6601818.8 1801.2 000 -90 150.2 Jan84
AG15 DD 2504770.7 6601631.4 1796.7 000 -90 91.3 Jan84
AG16 DD 2504429.5 6600665.8 1779.8 000 -90 68.8 Jan84

. East North Elevation Azimuth Dip Depth
Hole_id Type (m) (m) (m ASL) ©) e (m Date
MGO01 RC 2504825.5 6602755.4 1800.0 100 -60 51.0 Jan95
MGO1A RC 2504810.5 6602755.4 1800.0 100 -60 116.0 Jan95
MG02 RC 2504835.5 6602805.4 1800.0 100 -60 90.0 Jan9s
MGO03 RC 2504853.5 6602880.4 1795.0 100 -60 102.0 Jan95
MG04 RC 2504843.5 6602975.4 1800.0 100 -60 120.0 Jan9s
MGO05 RC 2506130.5 6605055.4 1750.0 85 -60 96.0 Jan95
MGO06 RC 2506005.5 6605115.4 1750.0 100 -60 90.0 Jan9s
MGO07 RC 2506100.5 6605015.4 1750.0 100 -60 96.0 Jan9s
MGO08 RC 2505300.5 6603070.4 1740.0 95 -70 66.0 Jan95
MG09 RC 2505285.5 6603015.4 1740.0 0 -90 102.0 Jan95
MG10 RC 2505025.5 6600225.4 1724.0 100 -60 120.0 Jan95
MG11 RC 2503380.5 6598560.5 1740.0 100 -60 78.0 Jan9s
MG12 RC 2503270.5 6597820.5 1740.0 100 -60 66.0 Jan95
. East North Elevation  Azimuth Dip Depth

Hole_id Type m) m) (m ASL) ©) e (m) Date
Hua0l RC 2504845.3  6602041.2  1809.7 117 -50 60.0 1999
Hua02 RC 2504889.5 6602081.1 1809.7 125 -55 45.0 1999
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Criteria

JORC Code explanation

Commentary
Hua03 RC 2505003.3 6602158.6 1810.7 000 -90 100.0 1999
Hua04 RC 2504873.3 6602169.1 1809.7 000 -90 100.0 1999
Hua05 RC 2505003.2 6602152.6 1810.7 180 -60 100.0 1999
Hua06 RC 2505003.3 6602161.6 1810.7 360 -60 100.0 1999
Hua07 RC 2504967.7 6602153.2 1810.2 000 -90 100.0 1999
Hua08 RC 2504973.2 6602153.7 1810.2 000 90 13.0 1999
Hua09 RC 2504940.7 6602150.3 1809.7 180 -60 100.0 1999
HualO RC 2504941.8 6602156.8 1809.7 360 -60 100.0 1999
Huall RC 2504913.3 6602167.4  1809.7 360 -60 88.0 1999
Hual2 RC 2504912.8 6602165.9 1809.7 000 -90 100.0 1999
Hual3 RC 2504912.3 6602156.9 1809.7 180 -60 90.0 1999
Hual4 RC 2504854.3 6602168.2 1809.7 360 -60 100.0 1999
Hual5 RC 2504854.8 6602166.2 1809.7 117 -60 100.0 1999
Hual6 RC 2504834.2 6601877.8 1800.7 000 -90 100.0 1999
Hual? RC 2504865.9 6602449.8 1814.1 90 50 42.0 1999
Hua20 RC 2504004.1 6600846.4 1792.7 000 90 106.0 1999
Hua21l RC 2504552.9 6600795.0 1793.9 000 90 54.0 1999
. East North Elevation Azimuth Dip Depth

Hole_id Type m) (m) (m ASL) © ©) (m) Date

DDH20 DD 2504977.3 6602133.3 1804.8 116 -54 49.1 199900
DDH21 DD 2504978.3 6602118.3 1804.8 000 -90 88.6 199900
DDH22 DD 2504762.9 6601587.1 1769.8 116 -65 66.0 199900
DDH23 DD 2504920.4 6601994.3 1767.9 000 -90 58.8 199900
DDH24 DD 2504821.0 6601938.8 1802.0 116 -80 100.3 199900
DDH25 DD 2504862.6 6601964.5 1803.7 116 -74 49.2 199900
DDH26 DD 2504920.4 6601975.3 1795.0 312 -60 80.3 199900
DDH27 DD 2504752.7 6601565.1 1806.6 116 -60 43.2 199900
DDH28 DD 2505003.6 6602174.3 1806.6 116 -50 41.7 199900
DDH29 DD 2504964.1 6602136.6 1810.0 350 -52 113.5 199900
DDH30 DD 2505004.1 6602156.3 1809.3 059 -85 62.1 199900
DDH31 DD 2504897.6 6602112.7 1808.1 116 -75 41.4 199900
DDH32 DD 2504939.4 6602139.2 1809.1 350 -51 100.7 199900
DDH33 DD 2504939.4 6602139.2 1809.1 350 -65 62.9 199900
DDH34 DD 2504826.5 6601920.2 1801.3 116 -70 69.4 199900
DDH35 DD 2505003.9 6602156.7 1808.8 310 -85 174.6 199900
DDH36 DD 2504637.5 6600777.3 1799.9 330 -50 455 199900
DDH37 DD 2504826.5 6601920.2 1809.4 000 -90 121.0 199900
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Criteria

JORC Code explanation

Commentary

DDH38 DD
DDH39 DD
DDH40 DD
DDH41 DD
DDH42 DD
DDH43 DD
DDH44 DD
DDH45 DD
DDH46 DD
DDH47 DD
DDH48 DD
DDH49 DD
DDH50 DD
DDH51 DD
DDH52 DD
DDH53 DD
DDH54 DD
DDH55 DD
DDH56 DD
DDH57 DD
DDH58 DD
DDH59 DD
DDH60 DD
DDH61 DD
DDH62 DD
DDH63 DD
DDH64 DD
DDH65 DD
DDH66 DD
DDH67 DD
DDH68 DD
DDH69 DD
DDH70 DD
DDH71 DD
DDH72 DD
DDH73 DD
DDH74 DD
DDH75 DD

2504820.8
2504820.8
2504832.3
2504837.8
2504829.2
2504829.2
2504811.3
2504811.3
2504884.4
2504884.4
2504866.9
2504866.9
2504821.4
2504821.4
2504825.5
2504504.1
2504504.1
2504997.9
2504943.1
2504943.1
2504970.3
2504970.3
2504997.9
2504997.9
2504751.4
2504751.4
2504776.3
2504552.7
2504552.7
2504552.7
2504623.9
2504623.9
2504595.5
2504631.6
2504547.2
2504593.4
2504598.2
2504731.2

6601912.2
6601912.2
6601928.1
6601937.5
6601952.5
6601952.5
6601895.1
6601895.1
6601976.3
6601976.3
6601962.7
6601962.7
6601913.9
6601913.9
6601901.1
6600714.0
6600714.0
6602163.5
6602171.3
6602171.3
6602153.3
6602153.3
6602162.5
6602162.5
6601602.6
6601602.6
6601596.9
6600792.0
6600792.0
6600792.0
6600779.0
6600779.0
6600797.7
6600797.4
6600764.1
6600766.5
6600831.8
6600784.7

1801.1
1801.1
1801.7
1801.6
1801.8
1801.8
1802.0
1802.0
1805.9
1805.9
1803.1
1803.1
1801.1
1801.1
1800.9
1788.7
1788.7
1808.6
1810.5
1810.5
1809.1
1809.1
1809.0
1809.0
1789.2
1789.2
1789.1
1793.8
1793.8
1793.8
1800.7
1800.7
1798.1
1799.0
1799.6
1807.5
1795.3
1821.4

116
116
116
116
116
116
116
116
116
116
116
116
116
116
116
090
090
360
360
000
360
000
360
000
170
170
170
194
194
194
000
194
190
194
194
190
190
194

-75
-81
-70
-70
-60
-70
-60
-83
-45
-65
-47
-72
=77
-80
-83
-62
-45
-53
-75
-90
-71
-90
-67
-90
-45
-70
-45
-45
-57
-66
-90
-60
-81
-63
-45
-57
-62
-45

67.7
90.7
85.7
64.2
65.1
70.8
102.2
95.3
71.6
71.0
30.7
41.9
87.5
87.5
74.0
85.7
69.1
63.1
50.6
66.2
62.0
66.3
59.9
58.1
68.4
1315
66.7
124.8
117.0
126.1
79.5
101.5
128.0
136.3
75.6
70.8
190.9
40.2

199900
199900
199900
199900
199900
199900
199900
199900
199900
199900
199900
199900
199900
199900
199900
199900
199900
199900
199900
199900
199900
199900
199900
199900
199900
199900
199900
199900
199900
199900
199900
199900
199900
199900
199900
199900
199900
199900
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Criteria

JORC Code explanation

Commentary

DDH76 DD 2504731.2 6600784.7 1821.4 180 -60 138.7 199900
DDH77 DD 2504734.1 6600785.0 1821.6 000 -90 85.6 199900
DDH78 DD 2504731.2 6600784.7 1821.4 180 -75 132.9 199900
DDH79 DD 2504721.6 6600790.1 1820.4 060 -70 38.6 199900
Hole id Typ East North Elevation Azimuth Dip Depth

- e (m) (m) (mASL) () ©) (m)

03HDO1A DD  2504627.8 6600800.1 1798.4 180 -60 130.2
03HDO2 DD  2504457.9 6600747.8 1782.9 180 -60 130.5
03HDO3 DD  2504480.1 6600448.6 1774.0 360 -45 100.2
04HDO4 DD  2504436.6 6600439.3 1773.4 360 -60 104.6
04HDO5 DD  2504420.9 6600256.8 1769.5 110 -68 122.6
04HDO6 DD  2504428.6 6600236.6 1768.1 110 -68 136.0
04HDO7 DD  2504415.7 6600277.7 1769.0 100 -63 108.2
04HDO8 DD  2504826.5 6601920.2 1801.3 116 -70 70.0
04HD09 DD  2504832.3 6601928.1 1801.7 116 -70 75.9
04HD10 DD  2504648.5 6600788.9 1801.5 205 -60 120.0
04HD11 DD  2504462.0 6600428.3 1773.6 075 -62 95.1
04HD12 DD  2504449.3 6600648.9 1779.6 360 -60 77.4
04HD13 DD 25044345 6600646.6 1779.7 360 -60 74.0
04HD14 DD  2504461.1 6600748.4 1783.1 180 -70 130.6
04HD15 DD  2504449.9 6600646.2 1779.6 360 -64 160.0
04HD16C DD  2504457.1 6600311.7 1770.3 195 -65 2255
04HD17 DD  2504417.5 6600256.6 1769.5 110 -72 213.2
04HD18 DD  2504528.5 6600792.0 1791.9 170 -50 140.7
04HD19 DD  2504648.5 6600788.9 1801.5 205 =77 120.0
04HD20 DD  2504648.5 6600788.9 1801.5 205 -80 120.0
04HD21 DD  2504648.5 6600788.9 1801.5 205 -60 120.0
04HD23 DD  2504441.0 6600456.0 1772.5 075 -82 499.7
04HD24 DD  2504389.0 6600252.0 1766.5 090 -81 188.2
04HD25 DD  2504456.0 6600294.0 1768.5 155 -84 500.8
04HD26 DD  2504424.0 6600409.0 17715 180 -69 464.9
04HD27 DD  2504461.0 6600428.0 1773.0 100 -45 60.0
04HD28 DD  2504461.0 6600428.0 1773.0 100 -60 63.7
04HD29 DD  2504438.0 6600087.0 1764.5 108 -45 265.0
04HD30 DD  2504421.0 6600044.0 1764.0 108 -45 128.2
04HD31 DD  2504687.0 6601326.0 1794.0 045 -60 242.9
04HD32 DD 2504828.0 6601916.0 1801.3 116 -70 68.4
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Criteria

JORC Code explanation

Commentary
05HD33 DD  2505410.0 6601983.0 1765.0 000 -60 81.4
05HD34 DD  2505451.0 6602079.0 1763.0 273 -60 269.0
05HD35 DD  2504905.0 6601689.0 1794.0 140 -65 350.0
05HD36 DD  2504880.0 6601860.0 1802.0 295 -70 130.0
05HD37 DD  2504866.0 6601888.0 1797.0 295 -70 130.0
05HD38 DD  2504838.0 6601937.0 1796.0 115 -70 70.0
05HD39 DD  2504964.0 6602128.0 1814.0 030 -70 217.5
05HD40 DD  2504964.0 6602128.0 1814.0 030 -50 150.0
05HD41 DD  2504931.0 6602125.0 1812.0 022 -60 1425
05HD42 DD  2504552.7 66007915 1797.0 194 -57 120.0
05HD43 DD  2504552.7 66007915 1797.0 194 -45 95.5
05HD44 DD  2504603.0 6600799.0 1798.0 190 -61.5 130.5
05HD45 DD  2504362.0 6600710.0 1767.0 088 -60 1215
05HD46 DD  2504405.0 6600282.0 1766.0 090 -75 130.7
05HD47 DD  2504212.0 6599177.0 1729.0 065 -45 1815
05HD48 DD  2504160.0 6599164.0 1728.0 065 -60 100.7

CEL drilling of HQ3 core (triple tube) was done using various truck and track mounted drill machine
are operated by various Argentinian drilling companies based in Mendoza and San Juan. The core
not been oriented.

CEL drilling of reverse circulation (RC) drill holes is being done using-mtrated LM650 universal
drill rig set up for reverse circulation drilling. Drilling is being done using a 5.25 inch hammer bit.

Collar details for DD drill hed and RC drill holes completed by CEL are shown below in WGS84, zo
projection. Collar locations for drill holes to GNDD105 are surveyed using DGPS. Collar location fc
GNDDO060 and holes from GNDD106 are surveyed with a handheld GPS to be folow#dDGPS.

Elevation Dip  Azimuth Depth

Hole_id East (m) North (m) (m) ®) ®) (m)
GNDDO001 504803.987 6601337.067 1829.289 -57 115 109.0
GNDDO002 504793.101 6601312.095 1829.393 -60 115 25.6
GNDDOO02A 504795.405 6601311.104 1829.286 -60 115 845
GNDDO003 504824.427 6601313.623 1827.768 -70 115 90.2
GNDDO004 504994.416 6601546.302 1835.345 -60 115 100.0
GNDDO005 504473.042 6600105.922 1806.448 -55 090 110.0
GNDDO006 504527.975 6600187.234 1817.856  -55 170 100.9
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JORC Code explanation

Commentary
GNDDOO7
GNDDOO7A
GNDDO008
GNDDOO8A
GNDDO009
GNDDO010
GNDDO11
GNDDO012
GNDDO013
GNDDO014
GNDDO015
GNDDO16
GNDDO017
GNDDO018
GNDDO019
GNDDO020
GNDDO021
GNDDO022
GNDDO023
GNDDO024
GNDDO025
GNDDO026
GNDDO027
GNDDO028
GNDDO029
GNDDO030
GNDDO031
GNDDO032
GNDDO033
GNDDO034

504623.738
504624.021
504625.047
504625.080
504412.848
504621.652
504395.352
504450.864
504406.840
504404.991
504442.039
504402.958
504460.948
504473.781
504934.605
504463.598
504935.804
504835.215
504814.193
504458.922
504786.126
504813.588
504416.311
504824.752
504791.830
504454.538
504622.013
504619.803
504830.792
504862.613

6600196.677
6600198.394
6600198.059
6600199.718
6599638.914
6600196.048
6599644.012
6599816.527
6599613.052
6599659.831
6600159.812
6599683.437
6600075.899
6600109.152
6601534.429
6600139.107
6601567.863
6601331.069
6601336.790
6600123.135
6601137.698
6601444.189
6599703.996
6601321.020
6601316.140
6599860.757
6600198.726
6600203.906
6601385.842
6601524.893

1823.447
1823.379
1823.457
1823.264

1794.22
1823.452
1794.025
1798.321
1792.378
1793.728
1808.700
1794.007
1806.143
1806.458
1834.720
1807.789
1835.631
1828.015
1828.535
1807.237
1823.876
1831.810
1794.702
1827.837
1829.344
1799.266
1823.191
1822.790
1829.315
1834.263

190
190
184
184
115
165
115
115
112
114
115
115
115
115
115
115
115
113
117
115
115
115
115
115
115
115
130
097
115
115

86.3
219.0
109.4
169.0
147.0
146.5
169.2
120.0
141.0
140.0
166.7
172.0
132.6
130.0

80.0
153.0
120.0
100.0
100.0
150.0
141.0
100.0
139.2
100.0
120.2
148.0
149.0
166.6

62.0

60.0

Challenger Exploration Limited

ACN 123 591 382
ASX:CEL

www.challengerex.com

Issued Capital
838.7m shares
56.6m options
120m perf s hares
16m perf rights

Australian Registered Office

Level 1
1205 Hay Street
West Perth WA 6005

Directors

Mr Kris Knauer, MD and CEO
Mr Scott Funston, Finance Director
Mr Fletcher Quinn , Chairman

Contact
T: +61 8 6380 9235

E: admin@challengerex.com




Criteria
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GNDDO035
GNDDO036
GNDDO037
GNDDO038
GMDDO039
GMDDO040
GMDDO041
GNDDO042
GMDDO043
GNDDO044
GNDDO045
GNDDO046
GNDDO047
GNDDO048
GNDDO049
GNDDO050
GNDDO051
GNDDO060
GNDDO073
GNDDO074
GNDDO77
GNDDO079
GNDDO082
GNDDO083
GNDDO085
GNDDO088
GNDDO088A
GNDDO089
GNDD092
GNDDO093

504782.969
504303.325
504462.875
504465.362
504815.800
504402.100
504473.000
504392.551
504815.800
504380.090
504366.823
504364.309
504459.642
504792.642
504807.030
504826.614
504766.792

504803.0
504367.546
504366.299
504821.005
504636.330
504769.532
504646.604
504456.068

504815.0
504815.621
504635.811
504839.792
504679.396

6601234.234
6599128.637
6599831.674
6600097.111
6601318.000
6599641.500
6600104.000
6599574.224
6601320.000
6599622.578
6599679.058
6599702.621
6599644.133
6601286.638
6601419.483
6601509.677
6601032.571
6601065.0
6599724.992
6599725.496
6601145.026
6600286.824
6601169.127
6600336.172
6599888.509
6601194
6601193.811
6600285.352
6601208.375
6600332.075

1827.709
1779.458
1798.456
1806.580
1829.100
1794.800
1806.400
1790.603
1829.100
1791.934
1793.712
1794.533
1793.422
1828.497
1831.588
1833.357
1823.273

1822.0
1795.493
1795.450
1823.951
1823.053
1825.621
1823.893
1799.895

1825.2
1825.210
1823.032
1824.849
1827.365

115
115
115
115
115
115
095
115
115
115
115
115
115
115
115
115
115
115
115
115
115
115
115
115
115
115
115
133
115
115

119.5
131.0

83.5

87.7

80.0
135.5

95.0
140.0

80.0
185.0
242.0
191.0
101.0

95.0

90.0

80.0
120.0
200.0
150.2
152.0
222.0
181.4
266.0
181.0

90.0
237.0
265.0
200.1
300.0
209.0
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Criteria

JORC Code explanation

Commentary
GNDDO095
GNDDO096
GNDDO099
GNDD100
GNDD101
GNDD102
GNDD103
GNDD105
GNDD106
GNDD108
GNDD109
GNDD112
GNDD113
GNDD114
GNDD115
GNDD116
GNDD117
GNDD118
GNDD119
GNDD120
GNDD121
GNDD122
GNDD123
GNDD124
GNDD125
GNDD126
GNDD127
GNDD128
GNDD129
GNDD130

504804.597
504666.622
504384.933
504424.250
504781.691
504787.340
504432.004
504701.392
504459.3
504895.0
504792.0
504898.2
504704.7
504436.0
504862.0
504443.7
504436.0
505086.0
504827.0
504408.2
504867.0
504658.0
504822.0
504408.2
505138.0
504719.2
504892.0
504712.3
504636.0
504839.0

6601219.844
6600602.793
6599759.693
6599784.711
6600986.509
6601285.049
6599482.162
6601025.961
6599614.7
6601154.9
6601026.4
6601197.6
6601067.1
6600111.0
6601285.0
6599555.8
6600111.0
6601110.0
6601540.0
6600102.0
6601137.0
6600647.6
6601512.0
6600102.0
6601130.0
6601148.6
6601505.0
6601108.0
6600284.0
6601092.8

1826.834
1820.371
1796.525
1796.728
1821.679
1828.549
1788.500
1824.818
1792.9
1824.0
1822.0
1825.8
1826.3
1808.0
1824.4
1789.5
1808.0
1811.2
1837.6
1808.3
1822.1
1816.8
1835.6
1808.3
1808.4
1828.0
1837.0
1827.1
1820.0
1821.4

115
115
115
115
115
115
115
115
115
115
115
115
115
115
115
115
115
295
115
110
115
115
130
115
295
115
115
115
185
115

203.0
215.0
150.0
120.0
220.0
260.0
299.0
300.0
300.0
200.0
209.0
188.0
230.0
116.0
251.0
269.0
120.0
300.0
115.0
164.0
181.0
250.0
130.0
160.0
300.0
196.0
300.0
230.0
291.0
227.0
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Criteria

JORC Code explanation

Commentary
GNDD131
GNDD132
GNDD133
GNDD134
GNDD135
GNDD136
GNDD137
GNDD138
GNDD139
GNDD140
GNDD141
GNDD142
GNDD143
GNDD144
GNDD145
GNDD146
GNDD147
GNDD148
GNDD149
GNDD150
GNDD151
GNDD152
GNDD153
GNDD154
GNDD155
GNDD156
GNDD157
GNDD158
GNDD159
GNDD160

504655.5
504822.0
504870.3
504636.0
504846.0
504844.5
504650.0
504888.0
504759.7
504994.4
504788.4
504432.8
504898.2
504964.6
504560.7
504776.1
504964.6
504844.5
504844.5
504850.2
504672.6
504893.0
504693.0
504894.3
504780.1
504839.1
504636.0
504807.6
504907.7
504968.0

6600737.1
6601358.0
6601640.9
6600284.0
6601548.7
6601443.3
6600695.0
6601538.0
6601085.5
6601546.3
6601251.8
6599627.0
6601197.6
6601519.7
6600224.1
6601210.3
6601519.7
6601443.3
6601443.3
6601523.3
6601214.5
6601470.0
6600984.0
6601504.8
6601120.2
6601401.6
6600284.0
6601535.3
6601149.3
6601543.0

1818.4
1830.5
1838.5
1820.0
1834.8
1829.3
1818.2
1837.5
1825.3
1835.3
1827.9
1793.2
1825.8
1837.3
1816.1
1827.9
1837.3
1829.3
1829.3
1836.8
1833.6
1835.0
1824.2
1836.3
1824.0
1829.4
1820.0
1837.0
1825.0
1835.4

115
115
170
154
350
115
115
350
115

60
115
115
115

40
170
115
355
115
115
350
115
115
115
350
115
115
170
350
115
350

280.0
300.0
182.0
290.0
135.0
310.0
370.0
237.0
200.0
230.0
270.0
360.0
120.0
410.0
200.0
350.0
240.0

85.5

88.1
251.0
430.0
165.0
326.0
212.0
420.0

59.0
527.0
170.0
202.0
170.0
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Criteria

JORC Code explanation

Commentary
GNDD161
GNDD162
GNDD163
GNDD164
GNDD165
GNDD166
GNDD167
GNDD168
GNDD169
GNDD170
GNDD170A
GNDD171
GNDD172
GNDD173
GNDD174
GNDD175
GNDD176
GNDD177
GNDD178
GNDD179
GNDD180
GNDD181
GNDD182
GNDD183
GNDD184
GNDD185
GNDD186
GNDD187
GNDD188
GNDD189

504667.0
504723.0
504750.3
504673.4
504488.0
504565.3
504730.0
504559.6
504683.8
504663.0
504663.0
504679.0
504488.0
504694.5
504473.0
504650.3
504734.7
504761.8
504626.0
504405.5
504653.1
504678.0
504666.9
504777.0
504672.7
504730.7
504738.8
504620.9
504658.0
504473.0

6600820.0
6601279.3
6601575.5
6601523.0
6599861.0
6600337.7
6600879.0
6600384.5
6601562.4
6600335.0
6600335.0
6600903.0
6599861.0
6601336.6
6600105.9
6601092.5
6600655.9
6601481.8
6600177.0
6600183.0
6600782.2
6600330.0
6601128.9
6601519.0
6601170.3
6601408.1
6600742.2
6601547.6
6601044.8
6600105.9

1819.0
1832.1
1840.3
1840.2
1805.4
1819.6
1818.0
18155
1841.0
1822.9
1822.9
1821.0
1805.4
1835.6
1806.4
1829.4
18135
1836.2
1823.3
1811.3
1819.1
1824.0
1828.8
1837.3
1830.3
1834.9
1814.0
1843.4
1827.4
1806.4

115
115
115
115
115
115
115
115
115
170
170
115
115
115
115
115
115
115
185
170
115
160
115
115
115
115
115
115
115
115

251.00
180.00
180.00
311.00
253.80
327.00
251.00
314.00
416.00
123.50
380.00
350.00
119.70
191.00
329.50
353.00
350.00
160.00
145.20
192.10
341.00
400.00
337.00
146.00
321.50
180.00
208.00
320.00
280.00
320.00
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Criteria

JORC Code explanation

Commentary
GNDD191
GNDD192
GNDD193
GNDD194
GNDD196
GNDD197
GNDD198
GNDD199
GNDD201
GNRCO052
GNRCO053
GNRCO054
GNRCO055
GNRCO056
GNRCO057
GNRCO058
GNRCO059
GNRCO061
GNRCO062
GNRCO063
GNRCO064
GNRCO065
GNRCO066
GNRCO067
GNRCO068
GNRCO069
GNRCO070
GNRCO071
GNRCO072
GNRCO075

504600.0

504618.4

504689.4

504678.0

504638.4

504860.8

504789.3

504812.0

504307.8
504443.927
504452.888
504458.908
504461.566
504463.187
504453.440
504716.992
504785.101
504963.888
504943.260
504914.884
504895.067
504865.673
504896.480
504911.268
504990.546
504934.855
504925.545
504878.397
504877.872
504842.742

6601422.7

6600577.7

6601427.3

6600330.0

6600391.9

6601484.0

6601248.3

6601476.0

6599795.7
6599554.145
6599589.416
6599679.484
6599726.253
6599763.817
6599901.106
6600488.640
6600721.845
6601521.567
6601531.855
6601499.583
6601472.101
6601481.570
6601506.894
6601541.124
6601552.694
6601579.782
6601566.505
6601572.030
6601568.814
6601573.984

1841.1

1818.6

18375

1824.0

1821.4

18315

1828.3

1834.9

1800.0
1790.676
1791.660
1794.408
1795.888
1796.276
1800.270
1825.624
1817.042
1835.635
1834.917
1833.781
1833.039
1831.536
1834.226
1836.127
1835.287
1836.179
1835.127
1833.873
1833.843
1835.428

115
115
115
140
115
350
115
350
115
115
115
115
115
115
115
115
115
115
115
115
115
115
115
115
030
115
350
350
350
350

260.00
260.00
293.00
300.00
296.00
72.00
161.00
266.00
170.00
90

96

90
102
102

96
102

84

30

30

36

36

60

48

50
114
120
84

54

72

60
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Criteria JORC Code explanation Commentary
GNRCO076 504828.279 6601539.638 1835.244 -60 115 76
GNRCO078 504842.744 6601450.106 1830.180 -60 115 70
GNRCO080 504864.734 6601560.758 1834.333 -60 115 86
GNRCO081 504815.835 6601460.850 1832.033 -73 115 86
GNRCO084 504965.730 6601530.280 1836.056 -55 030 145
GNRCO086 504838.724 6601402.481 1829.645 -60 115 60
GNRCO087 504858.585 6601345.400 1828.417 -60 115 30
GNRCO090 504821.284 6601359.986 1829.379 -60 115 60
GNRCO091 504789.111 6601376.410 1830.448 -60 115 80
GNRC094 504852.454 6601307.187 1827.304 -60 115 60
GNRCO097 504831.396 6601289.723 1827.153 -60 115 70
GNRCO098 504784.865 6601253.409 1827.869 -76 115 96
GNRC104 504780.186 6601228.313 1827.663 -64 115 150
GNRC107 504623.1 6600197.1 1823.3 -60 185 120
GNRC110 504502.0 6600107.0 18140 -62 90 60
GNRC111 504427.8 6599739.8 1796.4  -60 115 120

Drill sample recovery - Method of recording and assessing core and chip samy Drill core is placed into wooden boxes by the drillers and depth marks are indicated on wooden blo

recoveries and results assessed. the end of each run. These depths are recoulciig CEL geologists when measuring core recovery.

- Measures tgken to maximise sample recovery and ens Triple tube drilling has been being done by CEL to maximise core recovery.
representative nature of the samples.

- Whether a relationship exists between sample recovery RC sulsamples are collected from a rotary splitter mounted to the face sample recovery cycloné. A
andgrade and whether sample bias may have occurrec kg subsamples izollected for each metre of RC drilling. Duplicate samples are taken at the rate of
due to preferential loss/gain of fine/coarse material. every 2530 samples using a riffle splitter to split out-@ Xg subsample. The whole sample recovered

weighed to measure sample recovery and consistency in sagpli
A possible relationship has been observed between historic sample recovery and Au Ag or Zn grac
whereby low recoveries have resulted in underreporting of grade. Insufficient information is not yet
available to more accurately quantify this. Core reay is influenced by the intensity of natural
fracturing in the rock. A positive correlation between recovery and RQD has been observed. The
fracturing is generally post mineral and not directly associated with the mineralisation.
Logging - Whether coreand chip samples have been geologically Detailed logs are available for most of the historical drilling. Some logs have not been recovered.
and geotechnically logged to a level of detail to support core photographs from the historic drilling Fabeen found. No drill core has survived due to poor
appropriate Mineral Resource estimation mining studie: storage and neglect. No RC sample chips have been found.
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Criteria JORC Code explanation Commentary
and metallurgical studies. For CEL drilling, all the core is logged for recovery RQD weathering lithology alteration mineralizati
Whether logging is qualitative or quantitative in nature. structure to a level that is suitdd for geological modelling resource estimation and metallurgical test
Core (orcostean channel etc) photography. work. RC drill chips are logged for geology, alteration and mineralisation. Where possible logging
The total length and percentage of the relevant quantitative. Geological logging is done in MS Excel in a format that caryreadiansferred to a
intersections logged. database which holds all drilling logging sample and assay data.

Sub-sampling If core whether cut or sawn and whether quarter half or Canpetent drill core is cut longitudinally using a diamond saw for sampling of %2 the core. Soft core

techniques and
sample preparation

all core taken. split using a wide blade chisel or a manual core split press. The geologist logging the core indicate
If non-core whether riffled tube sampledtary split etc the drill core where the saw cut is to be maideensure hakcore sample representivity.

and whether sampled wetor dry. Sample intervals are selected based on lithology alteration and mineralization boundaries. Sample
For all sample types the nature quality and lengths average 1.38m. No secemalf core samples have been submitted. The second half of the ¢

appropriateness of the sample preparation technique.  samples habeen retained in the core trays for future reference.
Quality control procedures adopted for all ssdmpling

stages to maximise representivity of samples.
Measures taken to ensure that the sampling is
representative of the wsitu material collected including

From hole GNDDO73, duplicate diamond core samples have been collected for ex3é&m 2Billed. The
duplicate diamond core samples are ¥ core samples. Duplicate core sample results and corretatic
(log scale for Au, Ag and Zn) are shown below:

ACN 123 591 382
ASX:CEL

for inleance results for field duplicate/secehdlf n RSQ mean median variance
sampling. - . . . - .
. . I original duplicate | original duplicate | original duplicate
Whether sample sizes are appropriate to the grain size
albioniy b‘;ing ampld PRropr e (pm) 288 0984 0306  0332] 0011  0008] 7012  9.141
Ag (ppm) 288 0.984 0.87 0.84 0.21 0.19 13.37 16.01
cd (pm) 288 0.989 4.70 4.16 0.20 0.17 911.95 703.19
Cu (pm) 288 0.279 30.49 20.26 3.40 3.35| 3.6E+04 1.1E+04
Fe (% 288 0.991 1.406 1.384 1.490 1.445 3.1 2.9
Pb (ppm) 288 0.990 168.6 166.3 15.3 15.0| 1.6E+06 2.3E+06
S (%) 288 0.994 0.409 0.401 0.080 0.080 1.867 1.687
Zn (pm) 288 0.993 771 677 83 79 | 2.3.E+07 1.6.E+07
n=count
RSQ = R squared
The correlation for Cu is poor because of 1 pair, where Cu results vary significantly. Removing thisg
provides at RSQ for Cu of 0.977
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Criteria

JORC Code explanation

Commentary
2020 Hualilan DD - Duplicate Samples - Au (ppm) 2020 Hualilan DD - Duplicate Samples - Ag (ppm)
100 100 100000
. L
.
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Au (ppm) Original Ag {ppm) Criginal

RC sulsamples over 1m intervals acellected at the drill site from a cyclone mounted on the drill rig.

duplicate RC sample is collected for every32h drilled.

The duplicate RC sample results and correlation plots (log scale for Au, Ag and Zn) are shown beld

2020 Hualilan DD - Duplicate Samples - Zn (ppm)

Zn (ppm) Original

1000 10000 100000

n RSQ mean median variance
original duplicate | original duplicate | original duplicate
Au (ppm) 85 0.799 0.101 0.140 0.017 0.016 0.041 0.115
Ag (ppm) 85 0.691 1.74 243 0.59 0.58 13.59 64.29
Cd(ppm) 85 0.989| 1551 16.34 0.41 0.44 4189 4737
Cu (pm) 85 0.975 47.74 53.86 5.80 5.70 | 2.4E+04  3.1E+04
Fe (% 85 0.997 1.470 1.503 0.450 0.410 7.6 7.6
Pb (ppm) 85 0.887 296.0 350.6 26.3 32.4| 6.0E+05  7.4E+05
S (%) 85 0.972 0.113 0.126 0.020 0.020 0.046 0.062
Zn(ppm) 85  0.977| 3399 3234 158 177 | 25.E+08 2.1.E+08
n=count

RSQ =R squared
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JORC Code explanation

Commentary
2020 Hualilan RC - Duplicate Samples - Au (ppm) 2020 Hualilan RC - Duplicate Samples - Ag (ppm) 2020 Hualilan RC - Duplicate Samples - Zn (ppm)
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CEL samples have been submitted to the MSA laboratory in San Juan and the ALS laboratory in M
for sample preparation. The sample preparation technique is considered appropriate for the style ¢
mineralization present in the Pregt.

Sample sizes are appropriate for the mineralisation style and grain size of the deposit.

Quality of assay data
and laboratory tests

The nature quality and appropriateness of the assaying
and laboratory procedures used and whether the
technique is considered partial or total.

For geophysical tools spectrometers handheld XRF
instruments etc the parameters used in determining the
analysis including instrument make and model reading
times calibrations factors applied and their derivatido. e
Nature of quality control procedures adopted (eg
standards blanks duplicates external laboratory checks
and whether acceptable levels of accuracy (i.e. lack of
bias) and precision have been established.

The MSA laboratory used for sample preparatioisan Juan has been inspected by Stuart Munroe
(Exploration Manager) and Sergio Rotondo (COO) prior to any samples being submitted. The labc
procedures are consistent with international best practice and are suitable for samples from the Pr:
The ALS laboratory in Mendoza has not yet been inspected by CEL representatives.

Internal laboratory standards were used for each job to ensure correct calibration of elements.

CEL submit blank samples (cobble and gravel material from a quarry nedréy Fdores San Yuan) to
both the MSA laboratory and the ALS laboratory which were strategically placed in the sample seq
immediately after samples that were suspected of containing high grade Au Ag Zn or Cu to test the
preparation contamination mrcedures. The values received from the blank samples suggest rare cr
contamination of samples during sample preparation.
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Blank (gravel) - MSA (San Juan) - Au (ppm)
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For GNDD0O& GNDDO010 samples analysed by MSA in 2019, three different Certified Standard
Reference pulp samples (CRM) with kmowvalues for Au Ag Pb Cu and Zn have been submitted with
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Criteria

JORC Code explanation

Commentary

samples of drill core to test the precision and accuracy of the analytic procedures and determinatio
the MSA laboratory in Canada Two of the standards were only used 4 times each and th&éhird .

reference analyses were analysed in the samples submitted in 2019. For CRM 1 one sample retur
Au value > 2 standard deviations (SD) above the certified value. For CRM 2 one sample returned
value < 2SD below the certified value. For GRigraphs below) one sample returned a Cu value > 2§
above the certified value. All other analyses are within 2SD of the expected value. The standards
demonstrate suitable precision and accuracy of the analytic process. No systematic bias is obsery
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For drill holes from GNDDO11 and unsampled intervals from the 2019 drilling, six different Certified
Standard Reference pulp samples (CRM) with known values for Au Ag Fe S Pb Cu and Zn have b
submitted with samples of drill core to test the precisimd accuracy of the analytic procedures of bo
the MSA and ALS. In the results received to date there has been no observed bias in results of the
The standards demonstrate suitable precision and accuracy of the analytic process. No systemiati
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Criteria

JORC Code explanation

Commentary

summarised below. Generally, an average of standard deviations close to zero indicates a high de
accuracy and a low range of standard deviations withwafhil count indicates a high degree of precisic

CRM 4 - ALS Laboratory CRM 4 - MSA Laboratory
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M Zn_4acid_ppm W zn_dacid_ppm
0.00 T J_ B Cu_dacid_ppm | 0.00 --oemeemeeeeeeeeey Bl | B Cu_tacid_ppm
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CRM 5 - ALS Laboratory CRM 5 - MSA Laboratory
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CRM 6 - MSA Laboratory
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Commentary
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CRM 8 - ALS Laboratory
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CRM 8 - MSA Laboratory
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CRM 9 - ALS Laboratory CRM 9 - MSA Laboratory
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Verification of
sampling and
assaying

- The verification of significant intersections by either
independent or alternative company personnel.

- The use of twinned holes.

- Documentation of primary data entry procedures data
verification data storage (physical and electronic)
protocols.

- Discuss any adjustment to assay data.

Repeat sampling of 186 coarse reject samples from 2019 drilling has been done to verify sampling
Orignal samples were from the 2019 DD drilling which were analysed by MSA (San Juan preparati
Vancouver analysis). Repeat samples were analysed by ALS (Mendoza preparation and Vancouv,
analysis). The repeat analysis technique was identical to tgmali The repeat analyses correlate ve
closely with the original analyses providing a high confidence in the sample preparation and analys
MSA and ALS. A summary of the results for the 186 sample pairs for key elements is provided bel
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Mean Median Std Deviation
Correlation
Element MSA  ALS MSA  ALS | MSA ALS coefficient
Au (FA and GFA ppm) 4.24 4.27 0.50 0.49 11.15 11.00 0.9972
Ag (ICP and ICF ppm) 301 311 58 6.2 724 739 0.9903
Zn ppm (ICP ppm and ICF ¢ 12312 12636| 2574 2715| 32648 33744 0.9997
Cu ppm (ICP ppm and ICF ' 464 474 74 80| 1028 1050 0.9994
Pb ppm (ICP ppm and ICF* 1944 1983 403 427 6626 6704 0.9997
S (ICP and ICF %) 2.05 1.95 0.05 0.06 5.53 5.10 0.9987
Cd (ICP ppm) 68.5 68.8 124 128 162.4 159.3 0.9988
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