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Stock Commentary  

Subject: Challenger Exploration Limited 

Off to a “Cracking Start” to the New Year with Drill Hole #1 Reporting an 

Impressive 784m wide (675m est. true width) Mineralised Intersection from 

16m depth at El Guayabo, Ecuador 

Intersection Confirms Presence of a Major Gold-Copper dominated 

Polymetallic Mineralised System 

------------------------------- 

FRIENDLY REMINDER: New Resource Estimate for Hualilan Gold Project 

Argentina Expected Mid-February 2022 

Background 

Challenger Exploration Limited (ASX:CEL) announced on 13th January 2022 assay results from sampling of the 

first two holes drilled in late 2021 at the Company’s 100% owned  El  Guayabo Gold-Copper Project located in 

southwest Ecuador.  

Results include:  

(Hole # GYDD-21-001) 

• 784.3m grading 0.4gpt AuEq (0.2gpt Au, 1.6gpt Ag, 0.1% Cu &12ppm Mo) from 16.2m 

Including: 

380.5m grading 0.5gpt AuEq (0.3gpt Au, 2.0gpt Ag, 0.1% Cu & 18ppm Mo) from 167.5m 

Including: 

• 188.5m grading 0.6gpt AuEq (0.4gpt Au, 2.3gpt Ag, 0.1% Cu & 30ppm Mo) from 359.5m  

 

GYDD-21- 001 was a low priority hole collared east of the main high grade gold in soil anomaly 

Subsequent drilling (assays pending) showing further increased encouragement. 

 

Key Takeaway Points 

1) The results announced in this release are the first reported from an ongoing 20,000m maiden drilling 

program at the El Guayabo project in Ecuador which commenced late in 2021.  El Guayabo last drilled by 

Newmont in 1997 is considered highly prospective for large gold-copper deposits hosted in very large 

mineralised systems and has justifiably attracted the attention of the Majors, past and present. 

 

2) Whilst we have been patiently awaiting news of the progress of this maiden drilling program, we have to 

say the results have not disappointed. Considering the first hole (GUYDD-21-001) was a lower priority 

hole, drilled substantially to the east of a large, exciting 1.8km long gold in soil anomaly considered as 

one of 9 prime targets, this is a highly encouraging result.  Furthermore, importantly we understand drilling 

now testing the higher priority target areas is showing additional strong encouragement in the field and 

we anticipate further good news in the coming month. 

 

3) El Guayabo is in our view a very interesting project for CEL from a market perspective. Discussed on 

page 4 of our Initiating Research report dated 16th November 2021, we believe that despite the enormity 

of the project and its prospectivity to host multiple large deposits, the market currently places a “net zero” 

value on it. We currently take a strong view that should any exploration success be forthcoming in the 

current 20,000m drilling campaign, this success would completely surprise the market on the upside. 
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4) To make an early comparison of the current tenure of the mineralisation intercepted in the first hole we 

note that the Company points out that just across the tenement boundary is Lumina Gold’s recent 

Cangrejos discovery which currently hosts 17 million ounces at a grade equivalent of 0.7gpt Au. 

 

5) Finally on the subject of CEL we take this opportunity to remind readers that the Company will be releasing 

its maiden resource estimate for Hualilan in Argentina mid-February 2022.  The reader of this commentary 

is strongly encouraged to view our current valuation estimates and recommendations on CEL in our 

research paper dated 16th November 2021 prior to that release date. 

  

 
 

Figure 2 Below: Location of El Guayabo along the Well Endowed Ecuadorian Porphyry Corridor 
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The reader of this Stock Commentary is strongly encouraged to obtain a copy of Peloton 

Capital’s Initiating Coverage Research report on CEL dated 16th November 2021 which provides 

more detail on CEL and its projects including our market view and recommendations. 

 

Disclaimer & Disclosure of Interests:  This stock commentary is provided by Peloton Capital Pty Ltd (Peloton) 

(ABN 22 149 540 018, AFSL 406040) and is general in nature.  It is intended solely for the use of wholesale clients. 

This stock commentary must not be copied or reproduced, or distributed to any person, unless otherwise expressly 

agreed by Peloton.  This document contains only general securities information or general financial product advice. 

The information contained in this stock commentary has been obtained from sources that were accurate at the time 

of issue, including the company’s ASX releases which have been relied upon for factual accuracy. The information 

has not been independently verified. Peloton does not warrant the accuracy or reliability of the information in this 

stock commentary. The stock commentary is current as of the date it has been published. 

In preparing the stock commentary, Peloton did not take into account the specific investment objectives, financial 

situation or particular needs of any specific recipient. The stock commentary is published only for informational 

purposes and is not intended to be personal financial product advice. This stock commentary is not a solicitation 

or an offer to buy or sell any financial product. Peloton is not aware whether a recipient intends to rely on this stock 

commentary and is not aware of how it will be used by the recipient. Before acting on this general financial product 

advice, you should consider the appropriateness of the advice having regard to your personal situation, investment 

objectives or needs. Recipients should not regard the stock commentary as a substitute for the exercise of their 

own judgment. 

The views expressed in this stock commentary are those of the analyst/author named on the cover page. No part 

of the compensation of the analyst is directly related to inclusion of specific recommendations or views in this stock 

commentary. The analyst/author may receive compensation partly based on Peloton revenues as well as 

performance measures such as accuracy and efficacy of recommendations, stock commentaries and research 

reports. 

Peloton believes that the information contained in this document is correct and that any estimates, opinions, 

conclusions or recommendations are reasonably held or made at the time of its compilation in an honest and fair 

manner that is not compromised. However, no representation is made as to the accuracy, completeness or 

reliability of any estimates, opinions, conclusions or recommendations (which may change without notice) or other 

information contained in this stock commentary. To the maximum extent permitted by law, Peloton disclaims all 

liability and responsibility for any direct or indirect loss that may be suffered by any recipient through relying on 

anything contained in or omitted from this stock commentary. Peloton is under no obligation to update or keep 

current the information contained in this stock commentary and has no obligation to tell you when opinions or 

information in this stock commentary. 

Peloton does and seeks to do business with companies covered in research. As a result, investors should be aware 

that the firm may have a conflict of interest which it seeks to manage and disclose. 

Peloton and its directors, officers and employees or clients may have or had interests in the financial products 

referred to in this stock commentary and may make purchases or sales in those the financial products as principal 

or agent at any time and may affect transactions which may not be consistent with the opinions, conclusions or 

recommendations set out in this stock commentary. Peloton and its Associates may earn brokerage, fees or other 

benefits from financial products referred to in this stock commentary. Furthermore, Peloton may have or have had 

a relationship with or may provide or has provided, capital markets and/or other financial services to the relevant 

issuer or holder of those financial products. 

 

Copyright: Peloton Capital Pty Ltd, 2022. All rights reserved. 

 

http://www.pelotoncapital.com.au/

